
KKR & Co. (Guernsey) L.P. Announces First Quarter 2010 Results

May 13, 2010

Guernsey, Channel Islands, May 13, 2010 - KKR & Co. (Guernsey) L.P. (Euronext Amsterdam: KKR), referred to as KKR Guernsey1, today 
reported financial information of KKR2 for the quarter ended March 31, 2010.

FINANCIAL HIGHLIGHTS3

Assets under management ("AUM") were $54.7 billion as of March 31, 2010.

Fee related earnings ("FRE") were $90.4 million for the quarter ended March 31, 2010.

Economic net income ("ENI") was $674.8 million for the quarter ended March 31, 2010.

Committed dollars invested amounted to $1,142.7 million for the quarter ended March 31, 2010.

Uncalled commitments to our investment funds amounted to $14.2 billion as of March 31, 2010.

Book value was $4.7 billion or $6.93 per unit as of March 31, 2010.

SEGMENT REVIEW

Private Markets

AUM in the private markets segment was $40.9 billion as of March 31, 2010, an increase of $2.1 billion or 5.4% compared to AUM of $38.8 
billion as of December 31, 2009. The increase was primarily due to an increase in the fair value of our private equity portfolio, offset by 
distributions during the quarter.

Fee paying assets under management ("FPAUM") in the private markets segment were $35.9 billion as of March 31, 2010, a decrease of $0.6 
billion or 1.6% compared to FPAUM of $36.5 billion as of December 31, 2009. The decrease was primarily due to distributions, offset by new 
capital raised during the quarter.

FRE in the private markets segment was $56.2 million for the quarter ended March 31, 2010, a decrease of $13.0 million or 18.8% compared to 
FRE of $69.2 million for the quarter ended December 31, 2009. The decrease was due primarily to a higher level of gross monitoring fees in the 
fourth quarter of 2009 associated with a $46.1 million termination payment on a monitoring agreement with a portfolio company. This 
termination payment favorably impacted FRE in the fourth quarter of 2009 by $28.6 million, net of associated fee credits. There were no such 
payments during the first quarter of 2010. The decrease was partially offset by lower operating expenses primarily as a result of a reduction in 
professional and other service provider fees. Pro forma FRE for the quarter ended March 31, 2009 was $42.0 million.

ENI in the private markets segment was $193.7 million for the quarter ended March 31, 2010, an increase of $48.2 million or 33.1% compared to 
ENI of $145.6 million for the quarter ended December 31, 2009. The increase reflects $183.8 million of higher gross carried interest driven by 
greater unrealized gains in our private equity portfolio in the first quarter of 2010 as compared to the fourth quarter of 2009. This increase was 
partially offset by increases in the allocation to the carry pool5 and management fee refunds of $59.2 million and $61.0 million, respectively. As 
of March 31, 2010, the amount subject to management fee refunds, which may reduce carried interest in future periods, approximated $78 
million. Pro forma ENI was $(10.6) million for the quarter ended March 31, 2009.

Public Markets

AUM in the public markets segment was $13.8 billion as of March 31, 2010, an increase of $0.4 billion or 3.0% compared to AUM of $13.4 
billion as of December 31, 2009. The increase was primarily due to increases in the fair value of our investment portfolio and new capital raised, 
offset by distributions during the quarter.

FPAUM in the public markets segment was $6.6 billion as of March 31, 2010, an increase of $0.3 billion or 5.3% compared to FPAUM of $6.3 
billion as of December 31, 2009. The increase was primarily due to increases in the fair value of our investment portfolio and new capital raised, 
offset by distributions during the quarter.

FRE in the public markets segment was $15.7 million for the quarter ended March 31, 2010, an increase of $13.3 million compared to FRE of 
$2.4 million for the quarter ended December 31, 2009. The increase was due primarily to a $12.5 million incentive fee earned during the first 
quarter of 2010, whereas no incentive fee was earned in the fourth quarter of 2009. Pro forma FRE4 for the quarter ended March 31, 2009 was 
$0.8 million.



ENI in the public markets segment was $16.3 million for the quarter ended March 31, 2010, an increase of $14.8 million compared to ENI of 
$1.5 million for the quarter ended December 31, 2009. The increase was due primarily to the increase in FRE described above. Pro forma ENI 
was $0.1 million for the quarter ended March 31, 2009.

Capital Markets and Principal Activities

FRE in the capital markets and principal activities segment was $18.5 million for the quarter ended March 31, 2010, an increase of $2.7 million, 
or 16.7%, compared to FRE of $15.8 million for the quarter ended December 31, 2009. The increase was due primarily to an increase in 
transaction fees from our capital markets business during the first quarter of 2010. Pro forma FRE for the quarter ended March 31, 2009 was 
$(3.2) million.

ENI in the capital markets and principal activities segment was $464.8 million for the quarter ended March 31, 2010, an increase of $96.5 
million, or 26.2%, compared to ENI of $368.2 million for the quarter ended December 31, 2009. The increase was primarily attributable to 
higher levels of appreciation of our principal investments during the first quarter of 2010. Pro forma ENI was $13.1 million for the quarter ended 
March 31, 2009.

CAPITAL AND LIQUIDITY

As of March 31, 2010, KKR had an available cash balance of $620.8 million and $350.5 million of outstanding debt obligations. As of March 31, 
2010, KKR's availability for further borrowings was approximately $1.5 billion. In addition, KKR has a $500.0 million revolving credit facility 
for use in its capital markets business that was undrawn as of March 31, 2010.

As of March 31, 2010, KKR's portion of total uncalled commitments to its investment funds was $1,149.1 million, consisting of the following 
(amounts in thousands):
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DISTRIBUTION

A distribution of $0.08 per KKR Guernsey unit, subject to applicable taxes withheld by KKR's corporate subsidiary of $0.024, will be payable on 
or about June 10, 2010 to KKR Guernsey unitholders of record as of the close of business on May 27, 2010.

U.S. LISTING AND OFFERING

KKR & Co. L.P. has filed registration statements with the U.S. Securities and Exchange Commission (the "SEC") to list on the New York Stock 
Exchange the outstanding common units which are currently listed on Euronext Amsterdam by NYSE Euronext ("Euronext Amsterdam"), the 
regulated market of Euronext Amsterdam N.V., and to register a proposed primary offering of its common units. A copy of the registration 
statements and other documents that KKR & Co. L.P. has filed with the SEC are available on the SEC website at www.sec.gov.

KKR GUERNSEY FINANCIAL INFORMATION

As of March 31, 2010, KKR Guernsey had 204,902,226 common units outstanding, which represents 30% of the 683,007,420 total outstanding 
common units on a fully diluted basis. The common units are listed on Euronext Amsterdam, are non-voting and are subject to a number of 
ownership and transfer restrictions. KKR Guernsey's general partner is governed by a board of directors consisting of a majority of independent 
directors.

KKR Guernsey's holdings of limited partner interests in Group Holdings are accounted for using the equity method of accounting. The recorded 
value of KKR Guernsey's holdings of limited partner interests in Group Holdings was approximately $1.1 billion as of March 31, 2010. During 
the first quarter of 2010, the value increased due predominantly to net income recognized by Group Holdings, offset by capital distributions. 
KKR Guernsey held no other assets and had no liabilities as of March 31, 2010.

KKR Guernsey does not have any material operations other than its holdings of limited partner interests in Group Holdings. During the quarter 
ended March 31, 2010, KKR Guernsey received approximately $12 million in cash from Group Holdings in order to fund a distribution in a like 
amount to KKR Guernsey's unitholders. KKR Guernsey expects to receive cash from Group Holdings in an amount sufficient to make the 
current and any future distribution payments and to pay other obligations.

This document constitutes KKR Guernsey's interim management statement, which is available at the Investor Relations page on KKR's website 
at www.kkr.com.

CONFERENCE CALL

A conference call to discuss KKR's financial results will be on held Friday May 14, 2010 at 10:00 AM EDT (New York City) / 3:00 PM BST 

http://www.sec.gov
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(Guernsey) / 4:00 PM CEST (Amsterdam). The conference call may be accessed by dialing (866) 316-1364 (U.S.) or +1 (913) 312-0851 (non-
U.S.); a pass code is not required. Additionally, the conference call will be broadcast live over the Internet and may be accessed through the 
Investor Relations section of KKR's website at http://www.kkr.com/investor_relations/events.cfm. A replay of the live broadcast will be 
available on KKR's website or by dialing (888) 203-1112 (U.S.) and +1 (719) 457-0820 (non-U.S.) / pass code 4064134, beginning 
approximately two hours after the broadcast.

ABOUT KKR GUERNSEY

KKR & Co. (Guernsey) L.P. (Euronext Amsterdam: KKR) is a Guernsey limited partnership referred to as KKR Guernsey, which represents a 
30% economic interest in KKR. KKR Guernsey's common units and related restricted depositary units are subject to a number of ownership and 
transfer restrictions. Information concerning these ownership and transfer restrictions is included at the Investor Relations section of KKR's 
website at www.kkr.com. KKR Guernsey was formerly known as KKR Private Equity Investors, L.P.

ABOUT KKR

Founded in 1976 and led by Henry Kravis and George Roberts, KKR is a leading global alternative asset manager with $54.7 billion in assets 
under management as of March 31, 2010. With over 600 people and 14 offices around the world, KKR manages assets through a variety of 
investment funds and accounts covering multiple asset classes. KKR seeks to create value by bringing operational expertise to its portfolio 
companies and through active oversight and monitoring of its investments. KKR complements its investment expertise and strengthens 
interactions with investors through its client relationships and capital markets platforms. KKR is publicly traded through KKR & Co. (Guernsey) 
L.P. (Euronext Amsterdam: KKR). For additional information, please visit KKR's website at www.kkr.com.

NO OFFERING STATEMENT

This release does not constitute an offer of securities for sale in the United States or elsewhere. Securities may not be offered or sold in the 
United States absent registration or an exemption from registration. Any public offering of securities to be made in the United States will be 
made by means of a prospectus that may be obtained from KKR or KKR Guernsey and that will contain detailed information about them and 
management, as well as financial statements.

FORWARD-LOOKING STATEMENTS

This release contains certain forward-looking statements. Forward-looking statements relate to expectations, beliefs, projections, future plans and 
strategies, anticipated events or trends and similar expressions concerning matters that are not historical facts. The forward-looking statements 
are based on KKR's and KKR Guernsey's beliefs, assumptions and expectations of their future performance, taking into account all information 
currently available to them. These beliefs, assumptions and expectations can change as a result of many possible events or factors, not all of 
which are known to KKR or KKR Guernsey or are within their control. If a change occurs, KKR's and KKR Guernsey's business, financial 
condition, liquidity and results of operations, including net asset value, assets under management, fee paying assets under management, fee 
related earnings, economic net income, committed dollars invested, uncalled commitments and book value, may vary materially from those 
expressed in the forward-looking statements. The following factors, among others, could cause actual results to vary from the forward-looking 
statements: the possibility that the listing of the interests in the combined business on the New York Stock Exchange and/or the proposed primary 
offering of KKR's common units may or may not occur; the risk that the anticipated benefits of the combined business may not be achieved; the 
general volatility of the capital markets; changes in KKR's or KKR Guernsey's business strategy; availability, terms and deployment of capital; 
availability of qualified personnel and expense of recruiting and retaining such personnel; changes in the asset management industry, interest 
rates or the general economy; underperformance of KKR's investments and decreased ability to raise funds; and the degree and nature of KKR's 
competition. Neither KKR nor KKR Guernsey undertakes any obligation to update any forward-looking statements to reflect circumstances or 
events that occur after the date on which such statements were made except as required by law. In addition, KKR's and KKR Guernsey's business 
strategy is focused on the long-term and financial results are subject to significant volatility. Additional information about factors affecting KKR 
and KKR Guernsey are available in KKR Guernsey's consent solicitation statement dated July 24, 2009, which is available at the Investor 
Relations section at www.kkr.com.

CONTACT INFORMATION

Investor Relations:
Jonathan Levin
Kohlberg Kravis Roberts & Co. L.P.
Tel: +1 (877) 610-4910 (U.S.) / +1 (212) 230-9410
investor-relations@kkr.com

Media Contact:
Peter McKillop or Kristi Huller
Kohlberg Kravis Roberts & Co. L.P.
Tel:+ 1 (212) 750-8300
media@kkr.com

https://ir.kkr.com/investor/events-and-presentations
http://www.kkr.com/our-firm/leadership/henry-r-kravis
http://www.kkr.com/our-firm/leadership/george-r-roberts
http://www.kkr.com
http://www.kkr.com
mailto:investor-relations@kkr.com
mailto:media@kkr.com
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(a) Consists of a $0.056 cash distribution and a $0.024 U.S. Federal tax withholding amount per KKR Guernsey unit. The withholding amount 
represents taxes withheld by KKR's corporate subsidiary upon distribution of KKR's earnings to KKR Guernsey. Given that withholding was 
imposed by KKR's corporate subsidiary, the distribution by KKR Guernsey to its unitholders is not subject to further U.S. Federal tax 
withholding. Both the cash distribution and the tax withholding will be reported as a total distribution of $0.08 per unit on each KKR Guernsey 
unitholder's 2010 Federal Schedule K-1.
In addition to the $0.024 U.S. Federal withholding imposed by KKR's corporate subsidiary, but unrelated to the $0.08 distribution, $0.043 of 
U.S. Federal tax withholding per KKR Guernsey unit was withheld, on behalf of KKR Guernsey unitholders, by other entities with respect to 
earnings of KKR's Capital Markets and Principal Activities Segment. This amount has been withheld to cover anticipated tax liabilities that arose 
from those activities during the first quarter 2010 and will also be reported in each KKR Guernsey unitholder's 2010 Federal Schedule K-1 as a 
distribution.

Note: All KKR Guernsey unitholders receive a Federal Schedule K-1, regardless of their country of residence.

DISTRIBUTION POLICY

We intend to make quarterly cash distributions in amounts that in the aggregate are expected to constitute substantially all of the cash earnings of 
its asset management business each year in excess of amounts determined by us to be necessary or appropriate to provide for the conduct of its 
business, to make appropriate investments in its business and its investment funds and to comply with applicable law and any of its debt 
instruments or other agreements. We do not intend to distribute gains on principal investments, other than certain tax distributions, if any, to the 
extent that distributions for the relevant tax year were otherwise insufficient to cover certain tax liabilities of its partners, as calculated by us. For 
the purposes of our distribution policy, our distributions are expected to consist of (i) our fee related earnings after deducting non-cash items and 
certain other adjustments, (ii) our carry distributions received from our investment funds which have not been allocated as part of our carry pool, 
and (iii) certain tax distributions, if any.

Because KKR Guernsey makes its investment in KKR through a holding company structure, the distributions received by KKR Guernsey from 
KKR will be net of amounts required by such holding companies to be paid or withheld under applicable tax laws. KKR Guernsey intends to 
distribute the net amount received from such holding companies to the holders of KKR Guernsey common units as and when received from 
KKR. The actual amount and timing of distributions are subject to the discretion of the applicable board of directors of KKR and KKR Guernsey, 
and there can be no assurance that distributions will be made as intended or at all or that such distributions will be sufficient to pay any particular 
KKR Guernsey unitholder's actual U.S. or non-U.S. tax liability.

Notes to the Unaudited Reportable Segments

The reportable segments are presented prior to giving effect to the allocation of income between Group Holdings and KKR Holdings L.P. and as 
such represents the business in total. Group Holdings' allocable portion of FRE and ENI would be calculated as approximately 30% of the 
amounts presented less applicable income taxes.

The FRE and ENI previously reported for periods prior to October 1, 2009 did not reflect certain adjustments that are applicable for periods after 
October 1, 2009 as a result of the Business Combination, which include items such as:

the exclusion of approximately 40% of the carry allocated to KKR principals pursuant to its carry pool;
the exclusion of carry allocated to former KKR principals;
the exclusion of the capital invested by or on behalf of the general partners of KKR's private equity funds before the completion of the 
Business Combination and any returns thereon;
the exclusion of the economic interests associated with the KKR 1996 Fund;
the elimination of management fees paid by KKR Private Equity Investors, L.P., which was KKR Guernsey prior to the Business 
Combination ("KPE"), to KKR's management companies;
the inclusion of the financial results of KPE; and
certain compensation adjustments including: (a) the exclusion of bonuses earned by certain of KKR's principals which will not be borne 
by public investors and (b) the inclusion of salaries for KKR's senior principals.

Given the significance of these adjustments, the comparisons to all periods prior to October 1, 2009 in this press release are on a pro forma basis 
giving effect to the adjustments above. For a further discussion of adjustments related to the Business Combination please refer to KKR 
Guernsey's consent solicitation statement dated July 24, 2009, which is available at KKR's Investor Relations page at www.kkr.com.

Key performance measures used in evaluating our reportable business segments are summarized below. These measures are used by management 
for our segments in making resource deployment and other operational decisions.

Fee related earnings ("FRE") is comprised of segment operating revenues, less segment operating expenses. The components of FRE on a 
segment basis differ from the equivalent U.S. GAAP amounts on a combined basis as a result of: (i) the inclusion of management fees earned 
from consolidated funds that were eliminated in consolidation; (ii) the exclusion of expenses of consolidated funds; (iii) charges relating to the 
amortization of intangible assets; (iv) charges relating to carry pool allocations; (v) non-cash equity based compensation charges; (vi) the 
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exclusion of certain reimbursable expenses; and (vii) the exclusion of certain non-recurring items.

Economic net income ("ENI") is a measure of profitability for our reportable segments and is comprised of (i) FRE; (ii) plus segment 
investment income, which is reduced for carry pool allocations and management fee refunds; (iii) less certain economic interests in our segments 
held by third parties. ENI differs from net income on a U.S. GAAP basis as a result of (i) the exclusion of the items referred to in FRE above; (ii) 
the exclusion of investment income relating to third-party investors in our consolidated funds; and (iii) the exclusion of income taxes.

Assets under management ("AUM") represent the assets from which we are entitled to receive fee income or a carried interest and general 
partner capital. The AUM reported prior to the Business Combination on October 1, 2009 reflected the NAV of KPE and its commitments to our 
investment funds. Subsequent to the Business Combination, the NAV of KPE and its commitments to our private equity funds are excluded from 
our calculation of AUM. As a result, AUM for all periods prior to October 1, 2009 has been presented on a pro forma basis giving effect to the 
exclusion of KPE. We calculate the amount of AUM as of any date as the sum of: (i) the fair value of the investments of its investment funds 
plus uncalled capital commitments from these funds; (ii) the fair value of investments in our co-investment vehicles; (iii) the net asset value of 
certain of its fixed income products; and (iv) the value of outstanding structured finance vehicles. Note that our calculation of AUM may differ 
from the calculations of other asset managers and, as a result, our measurements of its AUM may not be comparable to similar measures 
presented by other asset managers. Our definition of AUM is not based on any definition of AUM that is set forth in the agreements governing 
the investment funds that we manage.

Notes to KKR's Unaudited Reportable Segments (Continued)

Fee paying AUM ("FPAUM") represents only those assets under management from which we receives fees. The FPAUM reported prior to the 
Business Combination on October 1, 2009 included the NAV of KPE. Subsequent to the Business Combination, the NAV of KPE is excluded 
from our calculation of FPAUM in its entirety as fees paid by KPE to our management companies are eliminated as intersegment transactions. 
As a result, FPAUM for all periods prior to October 1, 2009 has been presented on a pro forma basis giving effect to the exclusion of fees paid by 
KPE. FPAUM is the sum of all of the individual fee bases that are used to calculate our fees and differs from AUM in the following respects: (i) 
assets from which we do not receive a fee are excluded (i.e., those on which we receive only carried interest) and (ii) certain of our fees, 
primarily in the private equity funds, are based on capital commitments and invested capital which excludes the impact of mark-to-market 
adjustments. Accordingly, certain management fees are not dependent on the fair value of certain investments.

Committed dollars invested is the aggregate amount of third party and KKR capital commitments that have been invested by our investment 
funds and carry-yielding co-investment vehicles during a given period. Such amounts include: (i) capital invested by fund investors and co-
investors with respect to which we are entitled to a carried interest and (ii) capital we invested.

Uncalled commitments represent unfunded capital commitments by partners of our investment funds and carry-yielding co-investment vehicles 
to contribute capital to make investments in portfolio companies and other investment alternatives.
The following should be considered when reviewing our reportable segments:

Fee Credits Our agreements with the limited partners of certain of our investment funds require us to share a portion of any monitoring and 
transaction fees received from portfolio companies with such limited partners ("Fee Credits"). Fee Credits exclude fees that are not attributable to 
a fund's investment in a portfolio company and generally amount to 80% of monitoring and transaction fees after fund related expenses are 
recovered.

KKR Carry Pool With respect to our active and future investment funds and co investment vehicles that provide for carried interest, we will 
allocate to our principals, other professionals and selected other individuals who work in these operations a portion of the carried interest earned 
in relation to these funds as part of its carry pool.

Management Fee Refunds Certain of our investment funds require that we refund up to 20% of any cash management fees earned from limited 
partners in the event that the funds recognize a carried interest. At such time as the fund recognizes a carried interest in an amount sufficient to 
cover 20% of the management fees earned or a portion thereof, carried interest is reduced, not to exceed 20% of management fees earned.

Noncontrolling interests represent economic interests that will (i) allocate to a former principal an aggregate of 1% of profits and losses of our 
management companies until a future date and (ii) allocate to a third party investor an aggregate of 2% of the equity in our capital markets 
business.

__________________________________________

1 KKR Guernsey's sole asset is the limited partner interests of KKR Group Holdings L.P. ("Group Holdings"), which represents 30% of the 
outstanding equity in KKR resulting from the business combination (the "Business Combination") between KKR and KKR Guernsey that was 
consummated on October 1, 2009. The remaining 70% of the equity is held by KKR's predecessor owners and employees through KKR Holdings 
L.P. Except where specifically noted otherwise, the following information reports the financial results for all of KKR.
2KKR refers to the global asset management business of KKR & Co. L.P. and its controlled affiliates resulting from the Business Combination. 
The financial information for KKR prior to October 1, 2009 is based on a group, for accounting purposes, of certain consolidated and combined 
entities under the common control of KKR's senior principals, and under the common ownership of KKR's principals and certain other 
individuals who have been involved in KKR's business.
3KKR's financial highlights do not include all adjustments necessary for a presentation of the consolidated and combined financial results of 
KKR in accordance with accounting principles generally accepted in the United States of America ("U.S. GAAP").
4All amounts indicated in this press release as being presented on a pro forma basis give effect to the Business Combination and related 
transactions as if they had been completed at the beginning of the relevant period. See notes to KKR's unaudited reportable segments on page 18 



of this press release.
5Carry pool allocations represent allocations of a portion of the carried interest earned in relation to KKR's investment funds and carry paying co-
investment vehicles to KKR principals, other professionals and selected other individuals who work in these operations.


