May 10, 2017

KKR Finds Ultra High Net Worth Investor Coming of Age
New Survey and Macro Report Highlight Opportunities and Challenges of the High Net Worth Market
NEW YORK--(BUSINESS WIRE)-- KKR, a leading global investment firm, today released The Ultra High Net Worth Investor:
Coming of Age, a new macro Insights piece by Henry H. McVey, KKR's Head of Global Macro and Asset Allocation
("GMAA"), in collaboration with Jim Burns, Head of the Individual Investor Business for KKR.
"As our client base has diversified, we are not only engaging with allocators who serve as fiduciaries for large pensions but
also with sophisticated individual investors, many of whom have or run large family offices," Henry McVey said. "Not
surprisingly, the investment objectives of KKR's average Ultra High Net Worth investor can be quite different from the
objectives of the traditional pension, endowment, or foundation."
To better understand the changing dynamics of the Ultra High Net Worth ("HNW") market, McVey and Burns conducted a
proprietary survey of and interviews with over 50 KKR Ultra High Net Worth clients, including several family offices, to delve
deeper into the key opportunities and challenges that the HNW market now faces.
In The Ultra High Net Worth Investor: Coming of Age, they outline important trends they discovered in surveying the Ultra
HNW market, a unique subset of individual investor clients that KKR now serves on a global basis:


The average KKR Ultra HNW investor surveyed has a much different profile than the average individual or institutional
investor: Many are operating sizeable businesses, view investing more on an absolute return basis, and value deal
sourcing



Ultra HNW accounts maintain a sophisticated approach to global asset allocation that tends to include a diversified,
multi-asset class portfolio with a heavy weighting in Alternatives



In recent years, Ultra HNW accounts have been earning strong returns, harnessing structural themes to their benefit,
including:
» Embracing capital markets dislocation
»

Being early to take advantage of a shifting landscape in the banking system

»

Taking advantage of the illiquidity premium in areas like Private Credit and Private Equity to earn strong
absolute returns

However, according to McVey and Burns, there are some potential asset allocation "storm clouds" ahead:


Current Ultra HNW asset allocation positioning appears to make more sense for the environment we just left - and not
necessarily the one to which we could be headed



Beyond potentially lower absolute returns, the Sharpe ratio, or return per unit of risk, could be poised to fall



Many Ultra HNW investors appear over-indexed to their local markets, the U.S. in particular

Nonetheless, McVey and Burns find there is no doubt, the high end of the HNW market, including the family office market,
has "come of age."
"These investors are using increasingly sophisticated products, becoming more global, and learning to leverage their
competitive advantages in the marketplace. Coupled with strong growth, this market should remain a dynamic one for the
coming years. And if we are right about the macroeconomic backdrop that we laid out in our Outlook for 2017: Paradigm
Shift, then Ultra High Net Worth individuals and family offices are in an excellent position for the Paradigm Shift we are
envisioning."
Links to access this note as well as an archive of Henry McVey's previous publications follow:


To read the latest Insights: click here.



To download a PDF version: click here.



To download the KKR Insights app for iOS click here, and for Android click here.



For an archive of previous publications please visit www.KKRinsights.com.
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About KKR
KKR is a leading global investment firm that manages investments across multiple asset classes including private equity,
energy, infrastructure, real estate, credit and hedge funds. KKR aims to generate attractive investment returns by following
a patient and disciplined investment approach, employing world-class people, and driving growth and value creation at the
asset level. KKR invests its own capital alongside its partners' capital and brings opportunities to others through its capital
markets business. References to KKR's investments may include the activities of its sponsored funds. For additional
information about KKR & Co. L.P. (NYSE:KKR), please visit KKR's website at www.kkr.com and on Twitter @KKR_Co.
The views expressed herein are the personal views of Henry McVey and Jim Burns of KKR and do not necessarily reflect
the views of KKR. This information is not research and should not be treated as research. It does not represent valuation
judgments with respect to any financial instrument, issuer, security or sector that may be described or referenced herein
and does not represent a formal or official view of KKR. It is being provided merely to provide a framework to assist in the
implementation of an investor's own analysis and an investor's own views on the topic discussed herein. There can be no
assurance that an investment strategy will be successful. Historic market trends are not reliable indicators of actual future
market behavior or future performance of any particular investment which may differ materially, and should not be relied
upon as such. This information should not be viewed as a current or past recommendation or a solicitation of an offer to buy
or sell any securities or to adopt any investment strategy. References to a target portfolio and allocations are hypothetical
allocation of assets and not reflect an actual portfolio. The views expressed herein and discussion of any target portfolio or
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to which Messrs. McVey or Burns may provide investment advice to or on behalf of KKR. It should not be assumed that
Messrs. McVey or Burns has made or will make investment recommendations in the future that are consistent with the views
expressed herein, or use any or all of the techniques or methods of analysis described herein in managing client or
proprietary accounts. This release may contain projections or other forward-looking statements. Neither KKR nor Messrs.
McVey or Burns assumes any duty to update such statements.
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